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*Indexed Annually
1For this purpose, wages are those as defined in Section 3121(a) of the Internal Revenue Code, which are wages subject to FICA (Form W-2 Box 3 wages for Social Security taxation purposes).   
‡A distribution from a Roth 401(k), Roth 403 (b) and Roth 457 (b) is federally tax free and penalty free, provided the five-year aging requirement has been satisfied and one of the following conditions is met: age 59½, disability, or death.
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This notice serves as a reminder that an update may be needed for your retirement plan contributions.
Due to the new rules under the SECURE 2.0 Act, if your 2025 FICA wages1 were more than $150,000*, any catch-up contribution you make must be on a Roth basis. If you are subject to the requirement and currently only have pre-tax contributions elected, you must make an affirmative Roth contribution election to make catch-up contributions. 
To review your catch-up contributions, log in to NetBenefits®.  
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Why this matters:
· With Roth contributions, you pay taxes on the money you contribute now, but when you take a qualified distribution‡, you will not owe taxes on that money or any attributable earnings.
· Your retirement savings strategy and tax planning may be impacted, including potential changes to your net take-home pay. 
· Because Roth contributions do not lower your taxable wages, you may see a decrease in your take-home pay compared to previous years when catch-up contributions were pre-tax.
Next Steps:
· Learn more about Roth contributions.
· Review your 2025 W-2 to check your FICA1 wages and see if you are subject to the Roth catch-up requirement.
· Consider speaking with your financial or tax consultant about how this change impacts your retirement strategy.
· Make your Roth catch-up election as soon as possible to avoid missing contributions.
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